
Company Info
BB Code LUMX IN EQUITY

ISIN INE162B01018

Face Value (Rs.) 10.0

52 Week High (Rs.) 3,045

52 Week Low (Rs.) 2,020

Mkt Cap (Rs bn.) 25.4

Mkt Cap ($ bn.) 0.30

Shares o/s (Mn.)/F. Float (%) 9.3/24.0

TTM EPS (Rs) 130.6

FY26E EPS (Rs) 220.7

Lumax Industries

Performance for Q1FY25 was below the expectations on Margin front where it margin
came lowest since pandemic. Revenue during the quarter grew by 23.8%YoY/3.1% QoQ to
Rs.7.66bn (vs est of Rs.8.0bn) due to commissioning of new plant and winning new models.
EBITDA grew by (+12.5% YoY/-12.3% QoQ) to Rs.578mn and EBITDA margin came at 7.5% (-
76bps YoY/-133bps QoQ) due to higher employee expenditure and due to increasing LED
share as RM cost increased due to high import content for the LED. RPAT stood at
Rs.342mn, (+48% YoY/-5.2% QoQ). Income from Associate grew by +72% YoY/-15.7% to
Rs.187mn. The capacity utilization for the Chakan plant was 55-60% and expect to reach 80-
85% by Q4FY25 due to new programs like M&M Thar 5-door and Scorpio production to be
moved to Chakan. In Q1 plant revenue is around Rs.85cr.

 Management expects to have better than industry growth on the back of increasing the
share of LED lighting, expanding the business share with existing customers and new
product launches. Margin expansion to be achieved by better capacity utilization.
Management maintains long term target of achieving double digit margins with
expectation of 11-13% by FY27-28.

 PV segment to continue to dominate the growth going forward: LIL revenue share from
MISL is expected to improve led by increasing share of SUV in MSIL portfolio now and
decent launch pipeline ahead with capacity expansion, management expect revenue from
its key customer like MSIL and M&M to improve in coming quarters. Further revenue
share from M&M and Tata motors to also improve from FY25 onwards as new facility is
largely dedicated for these two clients. Additionally, LIL’s largest client MSIL will be next
growth engine once MISL’s kharkhoda plant will commission.

 Increasing LED share: In the last 5 years the share of LED for LIL has improved from 25%
to 39% of total revenue and in Q1 stood at around 45%. Management expects this will
help to improve the LED share to 50% in FY25. The current import content in 2W LED
lighting is 25-30% and in PV 50% (depending upon headlamp and tail lamp) which is
expected to reduce by half in the next couple of years. However, so far management is
not able to meet the double digit margin trajectory despite increasing the local content.

View & Valuation: We continue to maintain our positive outlook on Lumax ind led by 1) its
strong relationship with the majority of auto OEMs; 2) healthy demand in the PV segment; 3)
increasing capacity in PV segment (will add incremental annual revenue of Rs500-600cr from
FY25 onwards); 4) localization of electronic facility levers for margin expansion; and 5)
addition of new clients and models. We ascribe a TP of Rs.3310 (15x of FY26E EPS) and
recommend BUY.

Shareholding Pattern (%)
Jun-24 Mar-24 Dec-23

Promoters 75.0 75.0 75.0

FII’s 1.17 1.09 1.12

DII’s 1.57 1.46 1.42

Public 22.26 22.45 22.46

1

Rebased Price Performance

Relative Performance (%)
YTD 3Y 2Y 1Y

LUMX 85.0 96.4 28.0

BSE Auto 149.0 91.5 62.2
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Quarterly performance (consol.) 
Particulars (Rs.mn) Q1FY25 Q1FY24 YoY (%) Q4FY24 QoQ (%)

Net Sales (incl OOI) 7,658 6,184 23.8 7,427 3.1

Material Exp 5,145 4,065 26.6 4,892 5.2

Gross Profit 2,513 2,120 18.5 2,535 (0.9)

Employee Exp 957 770 24.2 822 16.4

Other  Exp 978 836 17.0 1,054 (7.2)

EBITDA 578 513 12.5 659 (12.3)

Depreciation 264 213 23.9 267 (1.1)

EBIT 314 300 4.4 392 (20.0)

Other Income 123 28 342.9 53 130.0

Interest Cost 162 98 65.1 145 11.5

PBT 187 109 72.0 222 (15.7)

Profit / Loss from Associate 461 339 36.2 522 (11.6)

Tax 119 107 11.2 161 (25.8)

RPAT before EO items 342 231 47.8 361 (5.2)

APAT 342 231 47.8 361 (5.2)

Adj EPS (Rs) 36.6 24.7 47.8 38.6 (5.2)

Margin Analysis Q1FY25 Q1FY24 YoY (bps) Q4FY24 QoQ (bps)

Gross Margin (%) 32.8 34.3 (146) 34.1 (133)

Employee Exp. % of Sales 12.5 12.5 4 11.1 142

Other Op. Exp % of Sales 12.8 13.5 (74) 14.2 (142)

EBITDA Margin (%) 7.5 8.3 (76) 8.9 (133)

Tax Rate (%) 25.9 31.7 (582) 30.9 (497)

APAT Margin (%) 4.5 3.7 73 4.9 (39)

Particular FY24 FY25E FY26E

Revenue 26.4 32.7 37.0 

Gross Profit 9.2 11.5 13.2 

EBITDA 2.3 3.1 3.7 

EBITDA (%) 8.7 9.4 10.0 

EPS (INR) 118.8 188.8 220.7 

Year end March (INR bn)
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Source: Company, CEBPL

Changes in Estimates

Income Statement FY25E FY26E

(INR Mn.) New Previous Dev. (%) New Previous Dev. (%)

Net sales 32,683 32,683 - 37,047 37,047 -

EBITDA 3,072 3,203 (4) 3,705 3,705 -

EBITDA Margin(%) 9.4 9.8 (40)bps 10.0 10.0 -

APAT 1,765 1,567 13 2,063 1,890 9 

Source: Company, CEBPL

CEBPL Estimates vs Actual

Particulars (Rs.mn) Actual CEBPL Est. Deviation (%)

Revenue 7,658 8,021 (4.5)

EBIDTA 578 722 (20.0)

EBIDTA Margin (%) 7.5 9.0 (146)bps

PAT 342 414 (17.4)
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Management Call - Highlights

 Growing domestic demand from both urban and rural centers, new launches by OEM’s,

trend towards premiumisation and steady adoption of EV’s have collectively boosted the

content per vehicle.

 For the quarter 45% of the revenue contributed form LED compared to 35% for Q1FY24.

 Currently the order book stands at Rs.2300cr with 88% contributed by LED lights. 43% of

the order book is from EV’s. 40-50% of the order book to be realized in FY25, about 40%

in FY26 and 10% in FY27.

 Begun operations at Phase-I of Chakan plant in Q3FY24 and Phase-II is scheduled for

commissioning in FY26.

 The capacity utilization for the Chakan plant was 55-60% and expect to reach 80-85% by

Q4FY25 due to new programs like M&M Thar 5-door and Scorpio production to be

moved to Chakan. In Q1 plant revenue is around Rs.85cr.

 Management expects to have better than industry growth on the back of increasing the

share of LED lighting, expanding the business share with existing customers and new

product launches.

 Other Income higher due to subsidy of Rs.7.9cr received from Gujarat government for

the Sanand plant. Subsidy is around 10cr per annum up to FY27-28. For Chakan yet to

receive subsidy.

 In the quarter moved to lower tax regime of 25.17%.

 The lower margin is due to expenses being higher. Higher fixed cost due to new Chakan

facility however the volume for which the facility was started declined significantly for

the quarter.

 Also gross margin under pressure due to increasing LED share as RM cost increased due

to high import content for the LED. Company is taking measures for sourcing some LED

components locally and effect to be seen after a few quarters.

 The management expects Q2 to have less growth compared to Q1 and will start seeing

better growth in H2FY25.

 Growth from Maruti was 11% YOY and expect growth to be around 15-20% for FY25.Key

driver is the new swift as the company is the single source supplier. Also the company is

single source supplier for the EV expected to be launched in FY26.

 Capex for FY25 to be Rs.200-250cr including maintenance capex of Rs.80-100cr. Capex

incurred to be mostly for the Chakan Phase-II and Sanand Gujarat for Maruti EV

readiness.

 For FY25 the management expects 15-20% top line growth.

 Wallet share in M&M during the quarter grew by 57%. Expect 30% growth for FY25 from

M&M.

 Current LED penetration for 2W is about 50% and for 4W is 55%.

 Revenue for SL Lumax for the quarter was Rs.794cr.

 Margin expansion to be achieved by better capacity utilization. Management maintains

long term target of achieving double digit margins with expectation of 11-13% by FY27-

28.
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Revenue grew 23.8% YoY

Source: Company, CEBPL Source: Company, CEBPL

Gross Margin Trend

EBITDA (Rs. Mn.) and EBIDTA margin (%) 

Source: Company, CEBPL Source: Company, CEBPL

PAT (Rs. Mn.) and growth (YoY) trend

LED and Non-LED Revenue Mix (%)

Source: Company, CEBPL Source: Company, CEBPL

Client Mix (%)
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Net Sales (Rs mn) % Growth (YoY) - RHS
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Gross Profit (Rs mn) Gross Margin (%) - RHS
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EBITDA (Rs mn) EBITDA Margin (%) - RHS
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Net Profit (Rs mn) % Growth (YoY) RHS
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Segment Mix (%)

Source: Company, CEBPL Source: Company, CEBPL

Annual Revenue (Rs. Mn.) Trend

EBITDA (Rs. Mn.) and Margin trend (%)

Source: Company, CEBPL Source: Company, CEBPL

PAT (Rs. Mn.) and YoY Growth (%)

RoE (%) and RoIC (%) Trend

Source: Company, CEBPL

1 Year Forward PE Band (X)

Source: Company, CEBPL
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Source: Company, CEBPL

Income statement (Consolidated in INR Mn.)

Particular FY22 FY23 FY24 FY25E FY26E

Revenue 17,513 23,195 26,366 32,683 37,047 

Gross profit 6,244 8,082 9,194 11,504 13,152 

EBITDA 1,350 2,075 2,304 3,072 3,705 

Depreciation 637 799 928 1,104 1,441 

EBIT 713 1,275 1,375 1,969 2,264 

Interest Expense 214 294 479 630 651 

Other Income 134 147 114 200 200 

Extraordinary item (171) (54) - - -

Reported PAT 511 668 529 1,154 1,360 

Profit/Loss of Associate Company 67 417 581 611 703 

Adjusted PAT 407 1,031 1,110 1,765 2,063 

EPS (Rs) 43.5 110.3 118.8 188.8 220.7 

NOPAT 576 755 720 1,476 1,698 

Particular FY22 FY23 FY24 FY25E FY26E

Net worth 4,917 5,836 6,715 8,200 9,728 

Minority Interest - - - - -

Deferred tax 374 657 913 913 913 

Total debt 4,008 4,306 7,226 7,006 6,506 

Other liabilities & provisions 386 404 472 472 472 

Total Net Worth & liabilities 9,685 11,202 15,326 16,590 17,618 

Net Fixed Assets 6,932 7,297 9,500 10,896 11,455 

Capital Work in progress 480 430 1,777 500 501 

Investments 1,025 1,476 1,796 2,073 2,410 

Cash & bank balance 157 74 465 1,555 1,747 

Loans & Advances & other assets 915 1,090 806 1,322 1,386 

Net Current Assets 333 908 1,447 1,799 1,866 

Total Assets 9,685 11,202 15,326 16,590 17,618 

Capital Employed 8,925 10,141 13,941 15,206 16,234 

Invested Capital 8,596 9,884 13,300 13,475 14,311 

Net Debt 3,851 4,232 6,761 5,451 4,758 

FCFF (215) 171 (2,690) 2,402 1,575 

Balance sheet (Consolidated in INR Mn.)
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Source: Company, CEBPL

Cash Flows (INR Mn.) FY22 FY23 FY24 FY25E FY26E

CFO 1,080 1,077 1,789 3,625 3,576 

Capex (1,295) (906) (4,478) (1,223) (2,001)

FCFF (215) 171 (2,690) 2,402 1,575 

CFI (1,295) (901) (4,796) (1,500) (2,338)

CFF 342 (83) 2,189 (1,131) (1,685)

Ratio Analysis FY22 FY23 FY24 FY25E FY26E

Growth Ratios (%)

Revenue 22.8 32.4 13.7 24.0 13.4 

EBITDA 36.0 53.7 11.1 33.3 20.6 

PAT 124.1 153.4 7.7 59.0 16.9 

Margin ratios (%)

EBITDA Margins 7.7 8.9 8.7 9.4 10.0 

PAT Margins 2.3 4.4 4.2 5.4 5.6 

Performance Ratios (%)

OCF/EBITDA (X) 0.8 0.5 0.8 1.2 1.0 

OCF/IC 12.6 10.9 13.4 26.9 25.0 

RoE 8.3 17.7 16.5 21.5 21.2 

ROCE 8.0 12.6 9.9 12.9 13.9 

RoIC (Post tax) 7.4 8.8 7.3 11.1 12.6 

ROIC (Pre tax) 9.1 14.8 13.9 14.8 16.8 

Turnover Ratios (days)

Inventory 55 59 81 55 56 

Debtors 48 48 48 49 50 

Payables 99 88 97 93 94 

Cash Conversion Cycle 4 13 14 3 1 

Financial Stability ratios (x)

Net debt to Equity 0.8 0.7 1.0 0.7 0.5 

Net debt to EBITDA 2.9 2.0 2.9 1.8 1.3 

Interest Cover 3.3 4.3 2.9 3.1 3.5 

Valuation metrics

Fully diluted shares (mn) 9.3 9.3 9.3 9.3 9.3 

Price (Rs) 2,715 2,715 2,715 2,715 2,715 

Market Cap (Rs. Mn) 25,376 25,376 25,376 25,376 25,376 

PE(x) 62 25 22.9 14.4 12.3 

EV (Rs.mn) 29,227 29,608 32,137 30,827 30,134 

EV/EBITDA (x) 21.7 14.3 13.9 10.0 8.1 

Book value (Rs/share) 526 624 718 877 1,041 

Price to BV (x) 5.2 4.3 3.8 3.1 2.6 

EV/OCF (x) 27 27 18 9 8 
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Research Analysts, strategists are principally responsible for the preparation of “CEBPL RE” research. The research analysts have received compensation based upon various factors, which may

include quality of research, investor client feedback, stock picking, competitive factors and firm revenues etc.

Whilst CEBPL has taken all reasonable steps to ensure that this information is correct, CEBPL does not offer any warranty as to the accuracy or completeness of such information. Any

person

placing reliance on the report to undertake trading does so entirely at his or her own risk and CEBPL does not accept any liability as a result. Securities and Derivatives markets may be

subject to rapid and unexpected price movements and past performance is not necessarily an indication of future performance.

General Disclaimer: This ‘Report’ is strictly meant for use by the recipient and is not for circulation. This Report does not take into account particular investment objectives, financial

situations or specific needs of individual clients nor does it constitute a personal recommendation. The recommendations, if any, made herein are expression of views and/or opinions and

should not be deemed or construed to be neither advice for the purpose of purchase or sale of any security, derivatives or any other security through CEBPL nor any solicitation or offering

of any investment

/trading opportunity on behalf of the issuer(s) of the respective security (ies) referred to herein. These information / opinions / views are not meant to serve as a professional investment

guide

for the readers. No action is solicited based upon the information provided herein. Recipients of this “Report” should rely on information/data arising out of their own

Study/investigations. It is advised to seek independent professional advice and arrive at an informed trading/investment decision before executing any trades or making any investments.

This ‘Report’ has been prepared on the basis of publicly available information, internally developed data and other sources believed by CEBPL to be reliable. CEBPL or its directors, employees,

affiliates or representatives shall not be responsible for, or warrant for the accuracy, completeness, adequacy and reliability of such information / opinions / views. Though due care has

been taken to ensure that the disclosures and opinions given are fair and reasonable, none of the directors, employees, affiliates or representatives of CEBPL shall be liable for any direct,

indirect, special, incidental, consequential, punitive or exemplary damages, including lost profits arising in any way whatsoever from the information / opinions / views contained in this

Report.

The price and value of the investments referred to in this Report and the income from them may tend to go down as well as up, and investors may incur losses on any investments. Yester

performance shall not be a guide for future performance. CEBPL does not provide tax advice to its clients, and all investors are strongly advised to take advice of their tax advisers

regarding

taxation aspects of any potential investment. Opinions are based on the current scenario as of the date appearing on this ‘Report’ only. CEBPL does not undertake to advise you as

to any change of our views expressed in this “Report’ may differ on account of differences in research methodology, personal judgment and difference in time horizons for which

recommendations are made. User should keep this risk in mind and not hold CEBPL, its employees and associates responsible for any losses, damages of any type whatsoever.

Disclaimer

Historical recommendations and target price: Lumax Industries Ltd.  

Lumax Industries Ltd.

1.  25-07-2022     OUTPERFORM,         Target Price  Rs. 1,763  

2.  17-08-2022     OUTPERFORM,         Target Price  Rs. 1,763

3.       22-11-2022     ADD,                            Target Price  Rs.2,045

4.       14-02-2023     OUTPERFORM,         Target Price  Rs.2,160

5.       01-06-2023     ADD,                            Target Price  Rs.2,158

6. 11-08-2023     OUTPERFORM,          Target Price  Rs.2,636

7. 10-11-2023     OUTPERFORM,          Target Price  Rs.2,974

8. 15-02-2024     OUTPERFORM,          Target Price  Rs.2,746

9. 31-05-2024     BUY,                             Target Price  Rs.3,033

10. 14-08-2024     BUY,                             Target Price  Rs.3,310
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Disclaimers in respect of jurisdiction: This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or which would subject “CEBPL RE” to any registration or licensing
requirement within such jurisdiction(s). No action has been or will be taken by “CEBPL RE” in any jurisdiction (other than India), where any action for such purpose(s) is required.
Accordingly, this ‘Report’ shall not be possessed, circulated and/or distributed in any such country or jurisdiction unless such action is in compliance with all applicable laws and regulations
of such country or jurisdiction. “CEBPL” requires such recipient to inform himself about and to observe any restrictions at his own expense, without any liability to “CEBPL”. Any dispute

arising out of this Report shall be subject to the exclusive jurisdiction of the Courts in Mumbai (India).
Statements on ownership and material conflicts of interest, compensation - CEBPL and Associates reciprocates to the best of the knowledge and belief of CEBPL/ its Associates/ research

Analyst who is preparing this report.

The details of CEBPL, its research analyst and its associates pertaining to the companies covered in the Research report are given below

Sr. No. Particulars Yes / 
No

1. Whether compensation has been received from the company(ies) covered in the Research report in the past 12 months for investment banking transaction by CEBPL No

2 Whether Research Analyst, CEBPL or its associates or relatives of the Research Analyst affiliates collectively hold more than 1 of the company(ies) covered in the Research 
report

No

3. Whether compensation has been received by CEBPL or its associates from the company(ies) covered in the Research report No

4. CEBPL or its affiliates have managed or co-managed in the previous twelve months a private or public offering of securities for the company(ies) covered in the Research 
report

No

5. CEBPL, its research analyst, his associate, or its associates have received compensation for investment banking or merchant banking or brokerage services or for any other 
products or  services from the company(ies) covered in the Research report, in the last twelve months

No

Copyright: The copyright in this research report belongs exclusively to CEBPL. All rights are reserved. Any unauthorized use or disclosure is prohibited. No reprinting or reproduction, in whole or in
part, is permitted without the CEBPL’s prior consent, except that a recipient may reprint it for internal circulation only and only if it is reprinted in its entirety.

This “Report” is for distribution only under such circumstances as may be permitted by applicable law. This “Report” has no regard to the specific investment objectives, financial situation or
particular needs of any specific recipient, even if sent only to a single recipient. This “Report” is not guaranteed to be a complete statement or summary of any securities, markets, reports or
developments referred to in this research report. Neither CEBPL nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or
incompleteness of fact or opinion in this “report” or lack of care in this report’s preparation or publication, or any losses or damages which may arise from the use of this research report.

Information barriers may be relied upon by CEBPL, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of CEBPL.

Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered
with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may
not be subject to audit and reporting standards and regulatory requirements comparable to those in effect within the United States. The value of any investment or income from any securities or
related financial instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on
the value of or income from such securities or related financial instruments.

Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by CEBPL with respect to future performance. Income from
investments may fluctuate. The price or value of the investments to which this research report relates, either directly or indirectly, may fall or rise against the interest of investors. Any
recommendation or opinion contained in this research report may become outdated as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in
addition to changes in the estimates and forecasts, assumptions and valuation methodology used herein.

No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior written consent of CEBPL and CEBPL accepts no liability
whatsoever for the actions of third parties in this respect.

The details of CEBPL, its research analyst and its associates pertaining to the companies covered in the Research report are given below

Disclosures of Interest (Additional):
1. “CEBPL”, its research Analyst(s), or its associates or relatives of the Research Analyst does not have any financial interest in the company(ies) covered in this report.
2. “CEBPL” its research Analyst, or its associates or relatives of the research analyst
3. affiliates collectively do not hold more than 1 of the securities of the company(ies) covered in this report as of the end of the month immediately preceding the distribution of the

research report.
4. “CEBPL”, its research analyst, his/her associate, his/her relative, do not have any other material conflict of interest at the time of publication of this research report.
5. “CEBPL”, its research analyst, and its associates have not received compensation for investment banking or merchant banking or brokerage services or for any other products or

services from the company(ies) covered in this report, in the past twelve months.
6. “CEBPL”, its research analyst, or its associates have not managed or co-managed in the previous twelve months, a private or public offering of securities for the company (ies)

covered in
this report.

7. “CEBPL, or its associates have not received compensation or other benefits from the company(ies) covered in this report or from any third party, in connection with the research report.
8. CEBPL research analyst has not served as an Officer, Director, or employee of the company (ies) covered in the Research report.
9. “CEBPL”, its research analyst has not been engaged in market making activity for the company(ies) covered in the Research report.

Details of Associates of CEBPL and Brief History of Disciplinary action by regulatory authorities are available on our website i.e. www. https://choiceindia.com/research-listing
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